
The Effect of Economic Inequality on Assorta�ve Matching: The Forma�on and Dissolu�on of Marriages 
(joint with Ran Abramitzky and Netanel Ben-Porath) 

 

Abstract 

 

While assorta�ve matching is widely recognized as a driver of income inequality, this paper inves�gates 
the reverse causal link: whether rising labor market inequality triggers greater marital sor�ng. We exploit 
the staggered transi�on of Israeli kibbutzim from egalitarian sharing to market-based economies as a 
natural experiment. By linking wages to educa�on for the first �me, this reform introduced significant 
economic returns to schooling. Using a difference-in-differences approach, we find that increased 
inequality led to higher divorce rates among educa�onally mismatched couples, specifically where the 
wife’s educa�on exceeded the husband’s—a result consistent with the "male breadwinner" norm. 
Furthermore, the reform intensified assorta�ve matching among new unions, significantly reducing 
educa�onal dispari�es within marriages. Notably, while sor�ng existed prior to the reform, the transi�on 
to market wages substan�ally amplified it. Our results demonstrate that labor market shocks propagate 
into the marriage market through both selec�ve dissolu�on and forma�on, ul�mately compounding 
inter-household inequality.   


