Systemic Cyber Risk: Linking Measurement, Market Incentives, and Policy

Abstract: In this paper, we first define "Systemic Cyber Risk". We then show

how we can measure systemic cyber risk at both the product-level and the firm-
level using unique data we have assembled. finally, we discuss policy options for
mitigating systemic cyber risk including (I) "Promoting Cybersecurity Public
Goods and Mitigating Information Asymmetries" and (ll) "A Private-Sector
Approach to Counter Systemic Cyber Risk: the Insurance Industry".



