Awareness of Unawareness Begets Indecisiveness

Abstract

This paper models indecisiveness displayed by choice behavior under
uncertainty attributed to decision makers’ awareness that their actions may
result in unpredictable consequences. It presents axiomatic characterizations of
the representations of incomplete preference relations that capture decision
makers’ inability to compare state-contingent monetary payoffs because the
states may include unknown consequences, whose impact on their welfare they
are unable to assess.



